TOWN OF LITTLE ELM
AGENDA INFORMATION SHEET:

CONSENT AGENDA

PROJECT: Approve Quarterly Investment Report for the period ending March 31, 2011.

BACKGROUND: The purpose of this item is to provide Town Council an overview of the Town's
cash and invested balances for the fiscal period ending March 31, 2011.

FISCAL IMPACT: Interest earnings for the Quarter total $149,725. Fiscal year interest earnings
total $245,196.

RECOMMENDED

ACTION: The Finance Director recommends consent action to accept and approve Cash
and Investment Report for Quarter Ending March 31, 2011.

ATTACHMENTS: Quarterly Investment Report

TOWN

CONTACTS: Alan Dickerscn, Finance Director - 214.975.0415

adickerson@littleelm.org




MEMORANDUM

TO: IVAN LANGFORD, TOWN MANAGER

FROM: ALAN DICKERSON, FINANCE DIRECTOR

SUBJ: INVESTMENT REPORT FOR QUARTER ENDING MARCH 31, 2011
CC: MAYOR AND COUNCIL

Attached is the Quarterly Investment Report for the quarter ending March 31, 2011 of the fiscal year. This
report complies with the requirements of the Town's Investment Policy and the Public Fund's Investment
Act as amended. For the period ending March 31, 2011, the City's portfolio consisted of the following
investments:

%
Portfolio by Type Average Yield | Total Invested | of Total

Money Market-

Independent Bank &

Texpool 1.26% $47,443,843 100%
Total Portfolio (Avg) 1.26% $47,443,843 100%

The Town does not carry any security instruments (investment type) on its books that are traded on the
open market; therefore all investments are listed at 100% of market value. All Funds on deposit with
Independent Bank, Point Bank and TexPool are fully secured and safeguarded. Total interest earned
for the quarter ending March 31, 2011 was $149,725.

Total cash and investments for the period ending December 31, 2010 was $43,633,715 and the invested
balances at March 31, 2011 was $47,443,843, a net change of $3,810,128. It is the strategy of the
Finance Department to maintain a high percentage of its idle funds invested in safe and secure
investment securities and pooled investment types in accordance with the Public Funds Investment Act.

QOver 100% of the Town's current portfolio has same day access which is sufficient to cover normal and
seasonal operational costs. The Town's investment and cash management strategy will be to maintain
operational and capital needs in money market accounis and liquid asset pools. The Town's funds are
swept to the above accounts and withdrawn as needed for operational cash flow requirements.

The total portfg»{loryleld flscal yearo-date is 1.29%
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LITTLE ELM
INVESTMENT PORTFOLIO SUMMARY
For the Quarter Ended
March 31, 2011

Prepared by

\?Ll]c‘\ View Consulling, L.L.C.

1= 1 comphance with Lth'th [unds Investment Act and

\

Finance Thfector 2z o 7 Pt
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Assntant Tmanu Director

Strategy Summary:

The Federal Open Market Commitiee {(FOMC) continued {he Fed Funds 1argel ange between 0.00% and 0.25%. Il also
announced up lo $600 billion in addilional govemment security purchases. Recent economic dala has encouraged lhe
slock markel lo extend ils higher trend. Treasury and agency yields have also risen, but bank depaosils slill provide he
best invastmanl option. Conlinuing 1o maximize DDA balances and then 1o ladder, when addilional collateral 1s
unavailable, will provide the best eamings opportunity.

Quarter End Resulls by Invesimeant Calegory:

March 31, 2011 December 31, 2010
Asset Type Ave, Yleld Book Value Markel Value Book Valus Market Value
Pools/Bank DDA 1.26% $ 47443843 § 47443843 § 36.584,640 F 36,584,840
Securilies/CDs - 7,048,875 7,048,875
Totals $ 47,443 843 $ 47443847 § 43633715 $ 43,633,715
Average Yield (1) Fiscal Year-lo-Dale Average Yield (2)

Tolal Portiolio 1.26% Tolal Portiolio 1.29%

Rolling Threa Mo. Treas. Yield 0.14% Rolling Three Mo. Treas. Yield 0.13%

Rolling Six Mo. Treas. Yield 0.19% Ratling Six Mo Treas. Yield 0.18%

Quartedy TexPool Yield 0.16%

Quarledly Inleresl Income § 149,725
Year-lo-dale Inlerest Income  § 245,196

(1) Average Yield calculated using quarler end reporl yields and adjusted book values and does nok relect a {olal retum
analysis or accounl for advisory fees.

(2) Fiscal Year-lo-Datle Average Yields calculaled using quarier end report yvields and adjusted book values and does
nol reflect a lolal relum analysis or account for advisory fees.

Valley View Consuting. L L C
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Valley View Consuling. LLC
Page 4.
Detail of Holdings
March 31, 2011
Coupon/  Maturity Settlemenl Book Markel Markal Life
Description Rallngs Discounl Date Data Par Value Value Price Value {mo}  Yield
DDA 1.26% 4172011 V312011 8§ 47443843 547443843 1000 §47,443.843 0.03 1.26%
$ 47,443,843 §47,443.840 S47l443!843 0.03 1.26%

[§H £

{1) Welghted average life - For purposes of calculating weighled average life, pool and bank accounl invesiments are assumed lo have a one day
matunly

{2) Welghted averagae yiald to malurity - The weighled averags yield lo malunly «s based on adjusted book value, realized and unreshzed
gansflosses and inveslment adwsofy fees are nol considerad. The yield for lhe reporting monlh 1s used for pool and bank account investmenls.

Valey View Consuling, L.L C
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Portfolio Composition

Securities/CDs
0%

Pools/Bank
DDA 100%

Valley View Consulling, LL.C

Total Portfolio
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Book Value Comparison

December 31, 2010

March 31, 2011

Coupon/  Maturity Purchases!  SalesfAdjust/
Description Discount Date Par Valua Book Value Adjusimenis Maturities Par Valus Eook Value
DDA 126% 412011 % 36584840 § 36584840 5 10.859,002 % - § 47443843 § 47443813
Sterung Bank 0.55%  1/10/2011 1,500,000 1,500.000 (1,500,000)
Pownl Bank CD 1.51% 1162011 2542464 2,542,464 (2,542,464)
Independent Barnk CD  1.52% 3152011 3,006,411 3,006,411 (3,006,411)
TOTAL $ 43,633,715 § 43,633,715 § 10,859,002 § {7.048,875) § 47,443,843 § 47,443,843
Market Value Comparison
Dacember 31, 2010 March 31, 2011
Coupon/  Malurily Qir to Qir
Dascripllon Dlsco_unl Dale Par Value Markel!alua Change Par Valua Markel Valua
DDA 126%  4/1/2011 & 36584840 § 36,584,840 £ 10BES.00Z $ 47443843 & 47443843
Stering Bank 0.85% 17102011 1,500,000 1,500.000 {1.500,000)
Pounl Bank CD 1.51% 1716201 2542464 2,542,484 [2.542,464)
Independent Bank CD  1.62% 3152011 3,006411 3,008,411 (3.006,411)
TOTAL 3 43,633,715 § 43,633,715 3 3,810,127 § 47,441,843 § 47,443,843
Valiey Viw Conguling L L C Fage®
Allocation March 31, 2011
Enterprisa Ganaral
Book & Market Ganeral Spaclal Interes| &  Enlerprise Capltal Capital
Value Tolal Operating  Revenue Sinking Funds Projects EDC 4A EDC 4B Projects
DDA § 47443843 §8248141 § 444274 52448722 34084365 $§ 7404716 $1.336330 $G00338 % 22576958

Tolals §

47,443,043 § 6,248141 § 444274 $2.446.722 § 4084365 § 7404716 § 1,336,330 § 900,338 § 22,576,958

Valay Vaw Conaattng L L C

Page



Allocation December 31, 2010
Entarprisa General
Book & Market General Speclal interest &  Enlerprisa Capltal Caplial
Value Security Total Cperating Revenua Sinking Funds Projects EDC 4A EDC 4B Projects
DDA & 36584840 $4264858 § 2374407 § 767641 $ 4,166,618 F 5252187 £ 1419811 $ 938103 $ 10401205
w2011 1,500,000 1,500,000
11672011 2542464 2542 464
15/2011 3.006.411 3.006.411
Tolals § 43,633,715 $4,2640850 § 374407 § 767641 § 4166618 § 7794661 § 1,419,611 § 938,103 § 23,907.616
Valloy View Conguling L L C Page 10
Total Portfolio Performance
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. ﬁ
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e TexPool = \Neighted Average Yield

Valiey View Consuling, LL.C
Page 11



Disclaimer

These repons were compiled using informalion provided by Lhe Town Mo procedures were performed (o lest the
accuracy or complaténess of lhis miormation. The markel values mcluded in Ihese reports were oblamned by
Vallsy View Cansulting, L.L.C from sources believed to be accurale and represenl propnelary valuation Due lo
markel flucluations (hese levels are nol necessanly reflleclive of current liquidalion values Yield calculalions
are nol delermned using slandard performance formulas. are nol represemative of total relum yields and do nol
aceount for nvesimenl advisor [ees.

Fage 12



