TOWN OF LITTLE ELM -‘
AGENDA INFORMATION SHEET: . ‘

CONSENT AGENDA
L]
LITTLE ELM
COUNCIL AGENDA:  August 02, 2011
PROIJECT: Approve Quarterly Investment Report for the period ending June 30, 2011.
BACKGROUND: The purpose of this item is to provide Town Council an overview of the Town's

cash and invested balances for the fiscal period ending June 30, 2011.

FISCAL IMPACT: Interest earnings for the Quarter total $114,627. Fiscal year interest earnings
total $357,823.

RECOMMENDED

ACTION: The Finance Director recommends consent action to accept and approve Cash
and Investment Report for Quarter Ending June 30, 2011.

ATTACHMENTS: Quarterly Investment Report

TOWN CONTACTS:  Alan Dickerson, Finance Director - 214.975.0415
adickerson@littleelm.org




MEMORANDUM

TO: IVAN LANGFORD, TOWN MANAGER

FROM: ALAN DICKERSON, FINANCE DIRECTOR

SUBJ: INVESTMENT REPORT FOR QUARTER ENDING JUNE 30, 2011
CC: MAYOR AND COUNCIL

Attached is the Quarterly Investment Report for the quarter ending June 30, 2011 of the fiscal year. This
report complies with the requirements of the Town’s Investment Policy and the Public Fund’s Investment
Act as amended. For the period ending June 30, 2011, the City's portfolio consisted of the following

investments;

%
Portfolio by Type Average Yield | Total Invested | of Total

Money Market-

Independent Bank &

Texpool 1.26% $34,435,970 100%
Total Portfolio (Avg) 1.26% $34,435,970 100%

The Town does not carry any security instruments (investment type) on its books that are traded on the
open market; therefore all investments are listed at 100% of market value. All Funds on deposit with
Independent Bank, Point Bank and TexPool are fully secured and safeguarded. Total interest earned
for the quarter ending June 30, 2011 was $114,627.

Total cash and investments for the period ending March 31, 2011 was $47,443,843 and the invested
balances at June 30, 2011 was $34,435,970, a net change of $13,007,873. It is the strategy of the
Finance Department to maintain a high percentage of its idle funds invested in safe and secure
investment securities and pooled investment types in accordance with the Public Funds Investment Act.

Over 100% of the Town's current portfolio has same day access which is sufficient to cover normal and
seasonal operational costs. The Town’s investment and cash management strategy will be to maintain
operational and capital needs in money market accounts and liquid asset pools. The Town's funds are
swept to the above accounts and withdrawn as needed for operational cash flow requirements.

The total portfo 'o/de fiscal year-to-date is 1.26%




LITTLE ELM

*

Cash and Investment Summary Comments
Portfolio Summary as of 6-30-2011

$34,435,970 - Cash and Investments on hand at 6/30/2011; average yield 1.26%
$13,007,872 - Change in Cash since end of Quarter at 3/31/2011 (Decrease)
$114,627 - Interest earned for 3rd Quarter of fiscal year

100% or $34,435,970 of portfolio is in depository bank

All funds on deposit with depository bank. Offering best returns. Fully collateralized.
1.26% - Average Fiscal Year-to-Date Average Yield on Portfolio

Benchmarks: 3 Month Treasury Rolling Yield is .02%; 6 Month Treasury Rolling Yeild is .10%

Portfolio Balances as of June 30, 2011

Special Revenue Fund
1%

[ Invested Balances: $34,435,970 J
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LITTLE ELLM

INVESTMENT PORTFOLIO SUMMARY
For the Quarter Ended

June 30, 2011

Prepared by

Valley View Consulting, L.L.C.

The investngnyportfolio pfthe Town of Little Elm is in compliance with the Public Funds Investment Act and
the Investyffe; ’(%‘ rategics,

[/f// '//’ W

“Finafice Direston
/>2§ (il ,7 AN

Assfstant Finance Director



Percentage

Strategy Summary:

The Federal Open Market Commitiee {FOMC) conlinued the Fed Funds target range between 0.00% and 0.25% (actual
Fed Funds traded +/-10bps). The $600 billion Quantitative Easing Il govemment security purchases are almost
complete. Recenl dala reflects uncertain economic growth trends (domestic and international). The stock market
dipped but is atlempling to recover. The European and Middle Easl silualions complicate near-lerm outlooks. Short-
term yields provide limited earnings. Continuing 1o maximize DDA balances and then to ladder, when additional
collateral is unavailable, will provide the best earnings opportunity.

Quarter End Results by Investment Category:

June 30, 2011 March 31, 2011
Assel Type Ave. Yield Book Value Market Value Book Value Market Value
Pools/Bank DDA 1.26% § 34435970 $ 34435970 $ 47443843 § 47,443,843
Securities/CDs - - - -
Tolals $ 34435970 $ 34435970 $ 47,443,843 § 47,443,843
Average Yield (1) Fiscal Year-lo-Date Average Yield (2)

Total Portfolio 1.26% Tolal Portfolio 1.31%

Rolling Three Mo. Treas. Yield 0.06% Rolling Three Mo. Treas. Yield 0.10%

Rolling Six Mo. Treas. Yield 0.14% Rolling Six Mo. Treas. Yield 0.17%

Quarlerly TexPool Yield 0.13%

Quarterly Interest Income § 114,627
Year-lo-dale Interest Income § 357,823

{1) Average Yield calculated using quarler end report yields and adjusted book values and does not reflect a lotal relum
analysis or account for advisory fees.

(2) Fiscal Year-lo-Dale Average Yields calculated using quarler end reporl yields and adjusted book values and does

not reflecl a tolal relurn analysis or account for advisory fees.

Valley View Consulting. LI C

Treasury Yield Curves
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US Treasury Historical Yields
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Valley View Consulting, L.L.C.
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Detail of Holdings
June 30, 2011

Coupon/  Maturity Settlement Book Market Market Life
Description Ratings Discount Date Date Par Value Value Price Value (mo) Yield
DDA 1.26% 71172011 6/30/2011 § 34,435,970 $34,435870 1.000 § 34,435,970 003 1.26%
$ 34435970 $ 34!435.970 $ 34,435,970 0.03 1.26%
[&] 2

(1) Weighted average life - For purposes of calculating weighled average life, pool and bank account investments are assumed 1o have a one day
matunly.

(2) Weighted average yield to maturity - The weighted average yield lo malurity is based on adjusted book value, realized and unrealized
gainsflosses and investment advisory fees are not considered. The yield for he reporling month is used for pool and bank account invesiments.

Valley View Consulting, L.L.C.

Page 5.

Portfolio Composition

Securities/CDs
0%

Pools/Bank
DDA 100%

Valley View Consulling, L.L.C.
Page 6



Total Portfolio

$60.000.000
$55,000.000 fpe ) e se0d -
$50.000.000
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$25,000,000
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2
&
o
Valley View Consulting, L.L.C.
Page 7
Book Value Comparison
March 31, 2011 June 30, 2011
Coupon/ Maturity Purchases/ Sales/Adjust/
Description Discount  Date Par Value Book Value Adjustments Maturities Par Value Book Value
DDA 1.26% 7112011 § 47,443,843 § 47,443,843 % - $ (13.007.872) % 34,436970 § 34435970
TOTAL $ 47,443,843 § 47,443,843 § = § (13,007,872) $ 34435970 % 34,435,970
Market Value Comparison
March 31, 2011 June 30, 2011
Coupon!/  Maturity Qtr to Qtr
Description Discount Date Par Value Market Value Change Par Value Market Value
DDA 1.26%  7M/2011  § 47443843 § 47443843 § (13,007,872) $ 34435970 $ 34435970
TOTAL $ 47,443,843 § 47,443,843 $ (13,007,872) § 34435970 $§ 34,435,970
Page 8.

Valiey View Consulting, LL C



Allocation June 30, 2011

Enterprise General
Book & Market General Special  Interest&  Enterprise Capital Capital
Value Total Operaling  Revenue Sinking Funds Projects EDC 4A EDC 4B Projects

DDA § 34435970 $7418915 § 481,366 $2,595223 £ 4,653,788 § 7,024983 $1446,938 § 1,006,721 $ 9,808,035

Totals $ 34435970 $7418915 § 481,366 §$2,595223 § 4,653,788 § 7,024,983 § 1,446,938 § 1,006,721 § 9,808,035

Page 8
Valley View Cansulting, L L €
Allocation March 31, 2011
Enterprise General
Book & Market General Special  Interest& Enterprise Capital Capital
Value Total Operating Revenue Sinking Funds Projects EDC 4A EDC 4B Projects

DDA $ 47443843 § 8248141 § 444274 $2448,722 §$ 4,084,365 $ 7404716 § 1,336,330 $ 900338 $ 22,576,958

Tolals § 47,443,843 § 8,248,141 § 444,274 §$2,448,722 § 4,084,365 § 7,404,716 § 1,336,330 §$ 900,338 $ 22,576,958

Page 10
Valley View Consulting L L C



Percentage
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Valley View Consulting, L.L.C.
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Disclaimer

These reports were compiled using information provided by lhe Town, No procedures were performed lo lest the
accuracy or compleleness of this informalion. The markel values included in these reporls were oblained by
Valley View Consulting, L.L.C. from sources believed to be accurate and represent proprielary valualion. Due (o
market flucluations lhese levels are nol necessarily reflective of current liquidation values. Yield calculations
are not delermined using standard performance formulas, are nol representative of total return yields and do not
account for investment adviscr fees.

Page 12,



