TOWN OF LITTLE ELM
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RECOMMENDED
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LITTLE ELM

February 7, 2012

Approve Quarterly Investment Report for the period ending December 31,
2011.

The purpose of this item is to provide Town Council an overview of the Town's
cash and invested balances for the fiscal period ending December 31, 2011.

Interest earnings for the Quarter total $90,649. Fiscal year interest earnings
total $90,649.

The Finance Director recommends consent action to accept and approve Cash
and Investment Report for Quarter Ending December 31, 2011.

Quarterly Investment Report

Alan Dickerson, Finance Director - 214.975.0415
adickerson@littleelm.org




MEMORANDUM

TO: DOUG PEACH, INTERIM TOWN MANAGER

FROM: ALAN DICKERSON, FINANCE DIRECTOR

SUBJ: INVESTMENT REPORT FOR QUARTER ENDING DEC 31, 2011
CC: MAYOR AND COUNCIL

Attached is the Quarterly Investment Report for the quarter ending Dec 31, 2011 of the fiscal year. This
report complies with the requirements of the Town’s Investment Policy and the Public Fund’s Investment
Act as amended. For the period ending Dec 31, 2011, the City's portfolio consisted of the following
investments:

%
Portfolio by Type Average Yield | Total Invested | of Total

Money Market-

Independent Bank &

Texpool 1.26% $30,141,910 100%
Total Portfolio (Avg) 1.26% $30,141,910 100%

The Town does not carry any security instruments (investment type) on its books that are traded on the
open market; therefore all investments are listed at 100% of market value. All Funds on deposit with
Independent Bank, Point Bank and TexPool are fully secured and safeguarded. Total interest earned
for the quarter ending Dec 31, 2011 was $90,649.

Total cash and investments for the period ending Sept 30, 2011 was $32,471,094 and the invested
balances at Dec 31, 2011 was $30,141,910, a net change of $2,329,184.00. It is the strategy of the
Finance Department to maintain a high percentage of its idle funds invested in safe and secure
investment securities and pooled investment types in accordance with the Public Funds Investment Act.

Over 100% of the Town’s current portfolio has same day access which is sufficient to cover normal and
seasonal operational costs. The Town’s investment and cash management strategy will be to maintain
operational and capital needs in money market accounts and liquid asset pools. The Town's funds are
swept to the above accounts and withdrawn as needed for operational cash flow requirements.




[
B Y Cash and Investment Summary Comments

— Portfolio Summary as of 12-30-2011

LITTLE ELM

& $30,141,910- Cash and Investments on hand at 12/30/2011; average yield 1.26%
& $2,329,182 - Change in Cash since end of Quarter at 9/30/2011 (Decrease)
E 3

$90,649 - Interest earned for 1st Quarter of fiscal year

& 100% or $30,141,910 of portfolio is in depository bank

o All funds on deposit with depository bank. Offering best returns. Fully collateralized.
& 1.26% - Average Fiscal Year-to-Date Average Yield on Portfolio

*

Benchmarks: 3 Month Treasury Rolling Yield is .02%; 6 Month Treasury Rolling Yeild is .06

Portfolio Balances as of December 31, 2011

Special Revenue Fund
1%

[ Invested Balances: $30,141,910 ]
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LITTLE ELLM
INVESTMENT PORTFOLIO SUMMARY
For the Quarter Ended

December 31, 2011

Prepared by
ulley View Consulting, L.L.C.

_
The investment paortiplia in compliance with the Public Funds Investment Act and the

Investment Policy an!

Finance Director

Assistant Finance Director

Strategy Summary:

The Federal Open Market Committee (FOMC) maintained the Fed Funds target range between 0.00% and 0.25%
(actual Fed Funds traded below 10bps). The European Union crisis has been the main market focus. Continuing
deterioration and uncertainty of individual country credit ratings, and the political and financial costs of stabilization,
dampened any positive domestic news. The FOMC initiated Operation Twist in a attempt to reduce longer-term interest
rates by selling shorter securities and buying longer securities. There is also discussion of a potential QE3. The Bank
DDA, with 1.26% minimum rate, is still the best option.

Quarter End Results by Investment Category:

December 31, 2011 September 30, 2011
Asset Type Ave. Yleld Book Value Market Value Book Value Market Value
Pools/Bank DDA 1.26% $ 30141910 $ 30,141,910 § 32471094 $ 32,471,094
Securities/CDs - - - -
Totals $ 30141910 $ 30,141,910 $ 32471094 § 32471,094
Average Yield (1) Fiscal Year-to-Date Average Yield (2)

Total Portfolio 1.26% Total Portfolio 1.26%

Rolling Three Mo. Treas. Yield 0.02% Rolling Three Mo. Treas. Yield 0.02%

Rolling Six Mo. Treas. Yield 0.06% Rolling Six Mo. Treas. Yield 0.06%

Quarterly TexPool Yield 0.08%

Quarterly Interest Income $ 90,649
Year-to-date Interest Income $ 90,649

(1) Average Yleld calculated using quarter end report yields and adjusted book values and does not reflect a total return
analysis or account for advisory fees.

(2) Fiscal Year-to-Date Average Yields calculated using quarter end report yields and adjusted book values and does

not reflect a total return analysis or account for advisory fees.

Valley View Consulting, L.L.C.
Page 1.
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US Treasury Historical Yields
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Valley View Consulting, L.L.C.
Page 4.
Detail of Holdings
December 31, 2011
Coupon/  Maturity Settlement Book Market Market Life
Description Ratings Discount Date Date Par Value Value Price Value {mo) __Yield
DDA 1.26% 1/1/2012  12/31/2011 % 30,141,810 $30,141,910 1.000 $30,141,910 0.03 1.26%
$ 30,141,910 $ 30,141,910 $ 30,141,910 0.03 1.26%
(Y] (2)

(1) Weighted average life - For purposes of calculating weighted average life, pool and bank accouni investments are assumed to have a one day
maturity.

(2) Weighted average yield to maturity - The weighted average yield to maturity is based on adjusted book value, realized and unrealized
gains/losses and investment advisory fees are not considered. The yield for the reporting month is used for pool and bank account investments

Valley View Consulting, L.L.C.

Page 5
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Valley View Consulting, L.L.C.
Page 6.

Portfolio Composition

Securities/CDs
0%

Pools/Bank
DDA 100%

Valley View Consulting, L.L.C. Page 7.



Book Value Comparison

September 30, 2011

December 31, 2011

Coupon/ Maturity Purchases/ Sales/Adjust/
Description Discount Date Par Value Book Value Adjustments Maturities Par Value Book Value
DDA 1.26% 11112012 $ 32,471,084 % 32,471,094 $ - $ (2,329,184) § 30,141,910 § 30,141,910
TOTAL $ 32,471,084 § 32,471,084 § - 5 (2,329,184) § 30,141,910 $ 30,141,910
Market Value Comparison
September 30, 2011 December 31, 2011
Coupon/ Maturity Qtr to Qtr
Description Discount Date Par Value Market Value Change Par Value Market Value
DDA 1.26% 1/1/2012  § 32,471,094 $ 32,471,094 $ (2.329,184) $ 30141910 $ 30,141,910
TOTAL $ 32,471,094 § 32,471,094 $ (2,329,184) § 30,141,810 $ 30,141,910
Page 8.
Valley View Consulting, L.L C.
Allocation December 31, 2011
Enterprise General
Book & Market General Special Interest &  Enterprise Capital Capital
Value Total Operating  Revenue Sinking Funds Projects EDC 4A EDC 4B Projects
DDA $ 30,141,910 § 7,850,259 § 422,304 $2,021,712 $6,570,701 $ 5069459 § 1583979 § 1,131,821 $ 54981676

Totals §

30,141,910 § 7,850,269 § 422304 §2,021,712 § 6,570,701 § 5069458 § 1,563,979 $ 1,131,821 § 65,491,676

Valley View Consulling, L L.C.

Page 8



Allocation September 30, 2011

Enterprise General

Book & Market General Special  Interest&  Enterprise Capital Capital

Value Total Operating  Revenue Sinking Funds Projects EDC 4A EDC 4B Projects
DDA $ 32471094 $5432424 $ 554503 $ 496,133 $ 4,290,236 $ 6,380,655 $ 1,505630 $ 967,443 $ 12,844,070

Totals § 32,471,094 $5432,424 $ 554503 $ 496,133 § 4,280,236 $ 6,380,655 $ 1,505,630 $ 967,443 $§ 12,844,070

o Page 10.
Valley View Consulting, LLC.

oo Total Portfolio Performance
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Valley View Consulting, L.L.C. Page 11.



Disclaimer

These reports were compiled using information provided by the Town. Ne procedures were performed lo test the
accuracy or completeness of this information, The market values included in these reports were obtained by
Valley View Consulting, L.L.C. from sources believed to be accurate and represenl proprietary valuation. Due lo
market fluctuations these levels are not necessarily refleclive of current liquidation values, Yield calculalions
are not determined using standard performance formulas, are not representative of total return yields and do not
account for investment advisor fees.

Page 12,



