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Aa3 rating affects $74.7 miilion in outstanding parity debt, inclusive of the current sale
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NEW YORK, May 21, 2013 —Moody's Investors Service has assigned a Aa3 rating to the Town of Little Elm's (TX)
$6 million Combination Tax and Limited Pledge Revenue Certificates of Obligation, Series 2013. Concurrently,
Moody's maintains the Town's Aa3 general obligation debt rating, affecting $68.7 million in previously issued debt.
Proceeds from the sale of bonds will be used to acquire, construct, improve, and equip municipal park and
recreational facilities.

SUMMARY RATING RATIONALE

The certificates constitute direct general obligations of the issuer payable from annual ad valorem taxes levied
against all taxable property therein, within the limits prescribed by law, and further secured by and payable from a
lien on the limited pledge (not to exceed $1,000) of the net revenues derived from the operation of the issuer's
combined waterworks and sewer system, The Aa3 rating reflects the Town's moderately sized tax base that
continues to experience growth, conservative fiscal management which has produced strong financial reserves,
and an elevated debt profile driven by rapid population growth.

STRENGTHS

*Strong General Fund reserves

*Moderately-sized growing tax base

CHALLENGES

*Elevated debt burden

DETAILED CREDIT DISCUSSION

MODERATELY-SIZED TAX BASE CONTINUES TO EXPERIENCE NEW CONSTRUCTION GROWTH

We believe the Town will continue to experience moderate full value growth over the medium term due to new
housing starts and continued commercial development to serve the growing population. The Town of Little Elm is
located in Denton County (general obligation rated Aaa/Stable outlook) and is approximately ten miles east of the



*Tax base expansion and diversification coupled with improved socic-economic demographics
*Continued trend of surplus financial operations

WHAT COULD MAKE THE RATING GO DOWN:

*Significant erosion of tax base

*Depletion of financial reserves

KEY STATISTICS

Population Estimate 2013: 29,418

Fiscal 2013 Full Value: $1.62 billion

Fiscal 2013 Full \alue per Capita: $54,917

Direct Debt Burden (net of utility-supported debt): 3.2%

Overall Debt Burden (net of utility-supported debt): 10.0%

Payout of Principal (10 years): 59.4%

Fiscal 2012 General Fund Balance: $7.1 miilion (40.7% of General Fund revenues)
Post-sale Parity Debt Outstanding: $74.7 million

PRINCIPAL METHODOLOGY

The principal methodology used in this rating was General Obligation Bonds Issued by US Local Governments
published in April 2013. Please see the Credit Policy page on www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class of
debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with
Moody's rating practices. For ratings issued on a support provider, this announcement provides certain regulatory
disclosures in relation to the rating action on the support provider and in relation to each particular rating action for
securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this
announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in relation
to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the
transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner that
would have affected the rating. For further information please see the ratings tab on the issuer/entity page for the
respective issuer on www.moodys.com.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity
that has issued the rating.

Please see the ratings tab on the issuer/entity page on www.moodys.com for additional regulatory disclosures for
each credit rating.
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circumstance or contingency within or outside the control of MOODY'S or any of its directors, officers, em ployees
or agents in connection with the procurement, collection, compilation, analysis, interpretation, communication,
publication or delivery of any such information, or (b) any direct, indirect, special, consequential, compensatory or
incidental damages whatsoever (including without limitation, lost profits), even if MOODY'S is advised in advance of
the possibility of such damages, resulting from the use of or inability to use, any such information. The ratings,
financial reporting analysis, projections, and other observations, if any, constituting part of the information contained
herein are, and must be construed solely as, statements of opinion and not statements of fact or recommendations
to purchase, sell or hold any securities. Each user of the information contained herein must make its own study and
evaluation of each security it may consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR
IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE
BY MOODY'S INANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCOQ"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MiS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from
MS and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually
at www.moodys.com under the heading "Shareholder Relations — Corporate Govemance — Director and
Shareholder Affiliation Policy.”

For Australia only: Any publication into Australia of this document is pursuant to the Australian Financial Services
License of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399 657AF SL 336969 and/or
Moody's Analytics Australia Pty Ltd ABN 94 105 136 972 AFSL 383569 (as applicable). This document is intended to
be provided only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By
continuing to access this document from within Australia, you represent to MOODY'S that you are, or are accessing
the document as a representative of, a "wholesale client" and that neither you nor the entity you represent will
directly or indirectly disseminate this document or its contents to "retail clients” within the meaning of section 761G
of the Corporations Act 2001. MOODY'S credit rating is an opinion as to the creditworthiness of a debt obligation of
the issuer, not on the equity securities of the issuer or any form of security that is available to retail clients. It would
be dangerous for retail clients to make any investment decision based on MOODY'S credit rating. If in doubt you
should contact your financial or other professional adviser.



