H v Finance Department
Karla Stovall, Chief Financial Officer

— Phone: 214-975-0415
kstovall@littleelm.org

LLITTLE ELM

TOWN COUNCIL
CONSENT AGENDA

Date July 21, 2015

PROJECT
Approve Quarterly Investment Report for the period ending June 30, 2015

BACKGROUND
The purpose of this item is to provide Town Council an overview of the Town’s cash and invested

balances for the fiscal period ending June 30, 2015.

FISCAL IMPACT
Interest earnings for the Quarter total $54,536. Fiscal year interest earnings total $151,068.

RECOMMENDED ACTION
The Chief Financial Officer recommends action to accept and approve Cash and Investment Report

for Quarter Ending June 30, 2015.

ATTACHMENTS
Quarterly Investment Report
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%
MEMORANDUM

TO: MATTHEW MUELLER, TOWN MANAGER

FROM: KARLA STOVALL, CHIEF FINANCIAL OFFICER

SUBJ: INVESTMENT REPORT FOR QUARTER ENDING JUNE 30, 2015
CcC: MAYOR AND COUNCIL

— — — — — —

Attached is the Quarterly investment Report for the quarter ending June 30, 2015 of the fiscal year. This
report complies with the requirements of the Town’s Investment Policy and the Public Fund’s Investment
Act as amended. For the period ending June 30, 2015, the Town's portfolio consisted of the following
investments:

%
Portfolio by Type Average Yield | Total Invested | of Total

Money Market-
Independent Bank .75% $29,357,523 100%
Total Portfolio (Avg) .75% $29,357,523 100%

The Town does not carry any security instruments (investment type) on its books that are traded on the
open market; therefore all investments are listed at 100% of market value. All Funds on deposit with
Independent Bank are fully secured and safeguarded. Total interest earned for the quarter ending
June 30, 2015 was $54,536. Year-to-date interest earnings are $151,068.

Total cash and investments for the period ending March 31, 2015 was $30,232,480 and the invested
balances at June 30, 2015 were $29,357,523 a net decrease of $874,957. It is the strategy of the
Finance Department to maintain a high percentage of its idie funds invested in safe and secure
investment securities and pooled investment types in accordance with 41% are used in daily operations;
the other 59% or $17,428,745 is for capital infrastructure and other restricted cash and policy
commitments.

Over 100% of the Town’s current portfolio has same day access which is sufficient to cover normal and
seasonal operational costs. The Town’s investment and cash management strategy will be to maintain
operational and capital needs in money market accounts and liquid asset pools. The Town'’s funds are
swept to the above accounts and withdrawn as needed for operational cash flow requirements.

The total portfolio yield fiscal year-to-date is .75%
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g Cash and Investment Summary Comments

— Portfolio Summary as of 6/30/2015

LITTLE ELM

* $29,357,523 - Cash and Investments on hand at 6/30/2015; average yield .75%.
& $874,957- Change in Cash since end of Quarter at 6/30/2015 (Decrease)
*

$54,536- Interest earned for second quarter of fiscal year; year-to-date interest earnings $151,068

- 100% or $29,357,523 of portfolio is in depository bank

* Funds on deposit with depository bank for best returns. Fully collateralized.

* -75% - Average Fiscal Year-to-Date Average Yield on Portfolio

* Benchmarks: 3 Month Treasury Rolling Yield is .02%; 6 Month Treasury Rolling Yield is .07%.
¥

First time recipient of the GTOT Investment Policy Certification (Expires September 2015)

Interest Earnings as of June 30, 2015
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[ Interest Earnings YTD: $151,048 ]

Cash and Investment Summary Comments
Quarter Ending: June 30, 2015



Invested Balances - Comparison Year-to-Year

FY 2014-2015
Quarter Ending: June 30, 2015
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Cash and Investment Summary Comments
Quarter Ending: fune 30, 2015



AAA Daily Fuel Guage Report
Dallas Area

June-15 Regular Mid Premium  Diesel

Current $257  $278  $29 5268 233
Yesterday $267 279 %297  $268 L
Week Ago $2.56 $2.77 $2.96 $2.68

Month Ago $261  $280  $298  $272

Year Ago $347  $366  $3.82  $3.73
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FW Economic Indicators - Federal Reserve Bank of Dallas - June 23, 2015

Summary

The Dallas-Fort Worth economy slowed in May, with job growth dipping at a 0.6 percent annualized rate. Year to date, DFW employment grew 1.5
percent, outperforming the state's 1.1 percent rate. Home price appreciation continued at a rapid clip, and housing affordability improved in the first
quarter. Unemployment in Dallas and Fort Worth fell in May. Dallas Fed business-cycle indexes point to continued growth, albeit at a slower pace, for the
metroplex.

Unemployment Rate

In May, the unemployment rate fell to 3.8 percent in Dallas and 3.9 percent in Fort Worth, while edging up to 4.3 percent in Texas. All three figures are
lower than the U.S. rate of 5.5 percent. Unemployment in both Dallas and Fort Worth is below precession low of 4.1 percent, suggesting a tight labor
market in the metroplex. Over the past 12 months, the rate has dropped 1.3 percentage point in Dallas and 1.2 percentage points in Fort Worth.

Housing Affordability

Housing affordability improved slightly in the metroplex. The National Association of Home Builders/Wells Fargo Housing Opportunity Index (HOI) for
Dallas ticked up from 56.3 to 58.7 in the first quarter 2015, suggesting that about 59 percent of the homes sold during the quarter were affordable to
median-income families. The HOI for Fort Worth also rose from 65.7 to 69.8 over the same period. The indexes for both metros have been rising for two
consecutive quarters.

Home Pricing

The DFW housing market remains heaithy, and home prices continue to trend upward at a swift pace. Home prices rose 3.3 percent in Dallas and 4.3
percent in Fort Worth in the first quarter, according to the Federal Housing Finance Agency purchase-only house price index. This is faster than the fourth-
quarter appreciation of 1.3 percent in Dallas and 0.6 percent in Fort Worth. On a year-over-year basis, prices were up 9.2 percent in Dallas and 8.5
percent in Fort Worth - both higher than the national average gain of 5 percent. Prices in the metroples have risen to levels well above their peak before
the housing bust, in part due to low inventories and continued strong demand.

Employment
DFW employment dipped 0.6 percent in May, following a solid 4.3 percent increse in April. Over the past 12 monhts, the metroplex has created jobs at a 3.2 percent
rate, matching San Antonio's pace.

The Conference Board's Help Wated Online Index for Dallas indicated the number of new job ads rose 10.1 percent in May following a 7.6 percent increase in April.
Total job ads increased 3.2 percent in May and were up 11.8 percent year over year.

Cruda Oil Prices
West Texas Intermediate crude oil continuted to increase from $54.45 per barrel in April to $59.27 in May. The price was 42.0 percent lower year over year.

Texas Rig Count
The Texas rig count continued to decline, dropping from 422 in April to 375 in May, and was down 58.0 percent from last year.

Cash and Investment Summary Comments
Quarter Ending: June 30, 2015
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